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„Constrained by Red Tape: Trade 
and Welfare Effects from
Documentation“

This paper isolates and quantifies the effect of documentary require-
ments on trade. We compile a new product-level dataset of all docu-
mentary border measures required for exporting to the EU. Using Brexit 
as a policy shock, we isolate the impact of documentary requirements
while controlling for other non-tariff barriers, trade policy endogeneity
and supply and demand shocks. We show that an additional border
requirement reduces trade on both the intensive and extensive 
margins, with stronger effects in small and new EU member states and 
large sectoral heterogeneity. Counterfactual scenarios show welfare
gains across all member states from reducing documentary barriers.


